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tion ssued »f It wad not & seeret | clared fanator Lodge. “The statement | “There ard probably froth 5,000 to 5,000 nment from olirs ia it het?" asked
document. It beon publintied 16 | In reghrd td stolen goods, bribery and | men engaged in making this treaty, be- | Bertor Plttmaf,
substance by our own Government. The | corruption was made In reference to the | tween 200 anhd 300 in employ of the 1 could hirdly say that” Mr. Roet
League of Nations' part had besn pub- | CODY of the treaty which 1 had tn my | Government of the United Staten I have | answered. ' iha Prims MiHister
Hehed in full'and the labor arganization | BANAR. Tis copy I had in my hands was | ssen the blatemant that {hers are about probably went to Parls because »

part. T have a copy of that am dis
tributed to the Inbor organizations In
thin pountry, bearing dats April 30 last
“The Oérindh péace térms, which
::‘o tp the rént of the treaty, had
thads publlo through s mmmary
and resums, which 1 understand and
balleve to have bedn fortéct, bul that
in not all. ‘Tha pAper was prasented
to the German delegates darly Ih MAjy
and they Immedidtely or almost Imma-
diately mads it publle In full and It
theroupon becafhe publle property.

“*There afe alwayn two or moks parties
to a diplomAtie negotiation and elther
party Has the right to make the doeus
ment public. If either party does it can
nb longer have any diplomatic meerecy
atthehed to It. The German Govreninent
had full right, made it public and It is
publifliad. 1 shbuld be a little inclined

‘%o resent tho muggestion of anybody that

1 am not entitled to have it and to use
it aa I see fit, na I propose to do.

Upholds Davison's Right.

*I hava bean long Intivestsd and fa-
millar with the affalrs of the Red Cross,
held an ofelal position In connection
with it. have been long famillar with
the workings of tha international con-
vehtions by which the Red Cross whas
ereatad ahd I feel competent to say that
the relations of the Red Crosa to the
vevision of the International relations
among the civillzed nations through this
treaty were such that Mr, Davison's pos-
sestlon of that paper was no matwer of
{4l curiosity but was a matter of offi-
elal duty on the part of a man who,
abandoning his great busihesa and giv-
ing his great powers with absolute de-
wotion to Red Crosa activitles, has con-
farred an [nestiinable benéfit upon the
Allles and upon the good name and
credit of the American people’”

1 gather,” suggester Senator Knox
(Pa.), "that you desire to be understood
that you are not In posséssion of stoleh
property, probably obtain by bribery, as
has been charged on the floor of the Men-
nte against thoss who had possession of
the treaty.”

T repel any such suggestion' re-
plled Mr. Root, "but T feel a strong re-
rentment at being required to repel It
Nothing could be more bassless, OF
course It Is porsible that any paper may
come into hands not entitied to It, bat
1 86 no feel that T am hers to plead
to a charge of that kind, and I know
that you, Benaor KnoX, do not mean to
imply that 1T am.

*“Mr, Davison with an unselfish devo-
tion that is beyond =il pralse for two
yaars had been putting at the service of
the ¢ountry an abliity and labor that we
ecannol be too grateful for. It became
his duty to keep track of the new rela-
tions which the Hed Cross was to as-
sume toward tha world. So he was
entitled to that treaty., and when ths
tréaly became publie property he was
entitled to show IL to me.

Sabatance Was Accuratle.

“And T was very much obliged to him
because I am deeply Interested In mome
questionse which it was more convenlent
to study with tha printed copy than it
1% through néwspaper publications, al-
though thore was nothing I reonll in the
oopy of the treaty that he gave me
that T had not seen alro In substancs and
adequately In newspaper publications™

Here Sehator Willlams asked: “Did
you find anything In the treaity which
waa not subsiantially correctly reported
in the summary ™ .

Mr. Moot replied: “T did not compare
the summary of the League of Natlons
provisions or the summary of the Inbor
organiations provisions with the treéaly
becaus: 1 had had previously the 1“'1
on those,

“The only thing whith I compared
was the part »f the treaty which re-
1ated to the tedms to Germany. 1 found
muu of suDstance of which T had not

advied already by the summary,
though thes may be some things I
overlooked™

Senntor Hitcheock Interrupted. “Mr,
Root" W) anld, “this Investigation has
been ordered to look Into charges by
Benators Lodge nnd Borah. I might read
from tfe resolution as Indleating briefly
what & Mr. Borah's charge:

“Wherean the Senator from Idaho
(M®, Borah) has stated In the Sen-
ate that certain Interests In the city
¢! New York have secured coples of
the peace treaty with Germany while
the Amerioan people have been un-
la to secure one. . .

“Wharens the Senator from ITdaho
(Mr. Borah) has stated that the In-
ferssts now having possession of sald
eoples of sald treaty are pecullarly

fnterested in tha treaty,” &,

Lodge Also qrpl.-lnu.

s=fherefore the Senate ordered the In-
wertigation, The Implication is that
thers Interests which have procured pos-
possion of the treaty were using It for
{llegitimate and privats purposes. I un-
derstand you to eny that the {(nterest
which you represenied pnd from which
Eu procured your copy was the Red

oss, which had a legitimate Interest In
the treaty.

"I want to call your attention to ths
fact that T was referring to those inter-
onts which had an Illegitimate Interest,
an indicated by Senator Borah. When
tho names of wilnesses were given by
Benator Borah your name was not In-
ciuded, nor the Red Crom. As I under-
stand it, you ars a voluntary witnems
who comes to assist the committee, and
you say that the Interest from which
vou procured the treaty was a publle
and patriotio interest and had no private
concern In the matter. 1 want to intro-
duce that in reply to the Inference Sena-
tor Knox wishes to draw.”

“1 want to make a ocorrection,”™ de-
—

the copy Mr. Root showed me."
Hiteheook Makes a Folnt.

“Yeu," replied Banator Hitchoock, “but
Senntor Lodge In the Benate declined to
reveal who It wan that had It and later
I the comimittons dnsclined to reveal who
had it; and the only revelation was from
Behiator Borah."

“Who Is muryfn:. Mr. Root or the
Bepator from Nebraaka®™ demanded Mr,
‘Botah. .

“I am making a statement. You are
at libefty to thike the witness" replied
Mr. Hitéheocok.

“I want to know what ths Senator
from Nebtaskd means by “legltimnate’ and
‘IHegitimate’  Interesta,” pald Senator
Fal! of Arlzsona. “What are |leglitimate
interosts 1"

"1 would sonsider the Intarest of the
Hed Cross perfectly legitimate,” replied
Benstor Hiteheock, “An illegitimate in-
terest would be one which had a private
ne distingulslied from a publls concern

In the treaty.'"”

“And l'nex soma one having a copy
of the trealy might have a privals (nter-
est you woull vonsider It an fiisgitimate
Intereat ™ continued Senater Fall.

“1 would eonaider that he had no
right to the treaty In view of what the
Proshdent has sald,” replled Benator
Hiteheok.

“In view of whiat Mr. Root has said
do you still adhere o that view? asked
Senator Knox.

“I adhers to the view that the Red
Crosa and its representatives had a per-
fect right to a copy, mand it was per-
fectly natural that It should have beeh
glven to Mr. Davison In Paris” Mr.
Hitcheock explalned,

Brandegee Asks Abowt Bribery,

“And after it had been mads pubile,
ha specified by Mr. Root, would not any
privats citizen have the same right?"
pursusd Mr. Knox,

“That 1 leave to Sennlobs Lod@s and
Borah, who mades the charge in the Sen-
lu.ll; n;.Llled Senator Hiteheock.

‘No, but You staled It was pr rt
obtained by bribery and mmmfo.‘,’.‘-”m’f
sirted HSenator Brandeges, “Now, what
evidence did you have of thut?

“1 had the evidencs of Benntor Borah:
I was simply demanding an investiga-
tion."” was the reply.

"“But it was not Bemator Borah's copy
which was referrdd to, It was the copy
I had,” said Mr. Lodge.

“We 4ld not know where you gotl your
copy.'” replied Benator Hiteheook,

“No| but you immediately fell to the
conclusion that he had wstolen it or
bribed 11" nsisted Senator Brandegee.
"Sehator Borah sald certaln Interests
had a copy. The construction by Sena-
tor Hitoheook Is gratultous'

Hers Mr. Root offered a correction.
“T a1d not represent the Red Cross at
the time Mr. Davison sent ma this copy,”
he sald. "I was long a member of the
organisation and of the international
committés, but had ceased to be such.
1 referred to my connection with it as
belng a part of the basis of definite
knowledge of the relatlons of the Red
Crosa to the International authorities. I
wanted to gumrd against belhg thought
:o have suid I now represent the Red
rom."

Hays Davison Will Tell.

“Mr. Root, what i1s the first name of
your law firm 7 asked Senator Borah,

“I am not a member of any firm.
Thers Is a firm which comes pretty close,
of which my son Is the head—Root,
Clark, Buckner & Holland, at 51 Nassau
street.'”

“lI wam pnot In the room when you
began your statement.,” Interposed Sen-
ator Horah, Do I understand that you
m'ghu copy from Mr, Davison

Yo"

“Wers you & member of the Red Cross

?g‘mu}uon at the time you received

“No. 1 was a member Just as 500,-
000 other people are.'
“Do Rmow whers Mr. Davison

you
recélved his copy and from whom?"
“He told me, but he Is here and can
mosWer for himself,” replied Mr, Root.
Senator Brandegee aaked: “T wanted
to ask Mr. Root If he thinka there is any
wrong of standal about a banker taking
n copy of tha treaty If he saw one or
was In poaltlen to proours ons, to ine
form himself about what probably would
bé tha financial terms. Ia thera any-
thing treasonable, scandalous or eorrupt
mbout that?

"l ocannot sea anything,” sald Mr.
Root. "“A banker has no more or less
right to steml a paper than anybody
olee, but when a paper has becdome pub-
lo property a banker ham no less right
than anybody else. Thia beonme public
after Germany published It, and my un-
derstanding of the matter 18 that the
proposal not to psrmit those papers Lo
come to the United States and England
wias not suggested untll the German re-
ply notes began to come In and It be-
cams apparent that it might be reason-
able to make some changes in the treaty,

Not Injunetion of Becreey,

*Thersupon there was a direction not
to underthke the Impossible by impos-
Ing secrecy upon w documant that was
publie, but against dlstributing a paper
that was llkely to ba chang I think
you will find that ths whole thing s
not an Injunclion to wsectecy but A
question of the distribution of a paper
which Is about to be changed.'

“I understand you to be clear in your
own mind,"” sald Benator Pomerens,
“that the coplea did get Inta Me, Davi-
#on's posssssion before the Injunctien
against distribution?

“Oh, yea, and you will find that most
of the gentlemen there who had coples
of the treaty and who came away be-
fore the middle of May brought their
replled Mr. Root

coples with them,”
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1,400 peaple on our payroll In Parid to-
dny apd between 200 and 300 engnged

the treaty, Probably mest of them
hiﬂ coples, und thoss who cameé away
fr Paris bafors the injunction proba-
bly brought coplea away.

“This trealy deals with wally impofs
tant and diMouit fMnanclal questionm
Germany sayn Sha cannot live if the fi-
nafncial  reguirements are Imposed ;
France says ghe cammot llve unlésy they
afé Imposed, and the whole fAnanclal
movement of Europe, upon which de-

nds all Agerfoan forsign trade and
e markeits for Amerlean productions,
Is Involved. Nobody but a lunatié would
undartaks to make & treaty Without esll-
Ing In experts famillar with the finances
of thé world ; and they havas there as ex-
parts Mr, ,leont. represtnting  the

i Mr. Baruch and Prof. Bhot-
well, the leading economist of this
country, with a hig corpa under him
solely upon thepe Anancial questions'

Aanking Advice Necessary.

“Would you g6l A fArmer or A Manu-
acturer to advise on such Bubject? You
BHave to ket & banker who knows about
that particular business, and when thia
I8 over ha i going on with his banking.
Now you may Infer susploions about such
men that they may have private ldeas
in their minds, but what a misfortuna it
weuld be to be denled the experience and
abllity of the business world because
every times a man answers the call of his
dountry he is to be subject to suspicion
without proef.”

Senntor New addressed Mr, Tool!
“You gay Mr, Davison had a copy of the
treaty, and it was perfectly legitimats
for him to have It. I agresa with that
entirely. Ware fiot tha Intérésts of the
United Btates involved as well as the
Ned Cross? And would you regard It an
equally legitimate for the Forelen Re-
Iations Committes of the Benate to have
had a copy™

I should."”

“That In the precise question Involved,”
{nterjected Mr. Borah. “Nobody was ob-
fecting to thoss gentlamen In New York
having coples of this treaty, but the
Henate was equally entitled to them.
Does not Mr. Root thing that correct?

"1 a0, replled Benator TMoot.

Benator Johnson: “And broadening
the inguiry, If n few had this treaty,
legitimately of course, ail of our people
were entitled to the treaty as wall T

‘“Undoubtedly,” replied Mr. Root. *“1
think every citisan of the United Stated
wns entitled to see the paper which had
been made public property by the Ger-
mian Qovernmenl"

Only Natlen Not Hepresented.

“Mr Root,” asked Benator Fall (N.
M.), "Is not Mr. Lioyd OQeorge the rep-
resentative of the British Parliament in
the Peace Conference? And is not M.
Clemenceau tha representative of the
French legisiative body? Signor Orlandoe
reported to the Itallan Parllament, did
he not, when some difMouity occurred *n
the Peace Conference? Is It not a fact
that this Government I8 the only one of
the big five which 1s not represented by
the legislative branch of the Gowern-
ment at the Peace. Conference?*

“That is my lmpression” Mr. Root re-
plied,

“l think Japan even I8 representeda
by a Minister of the Japansss Parlia-
ment,” went on Senator Fall

“Yen," replied Mr. Root.

“IWil Mr. Root tell ma whether the
treaty has to be ratlfled by the French
Deputies or RBénate or the Britlsh Par-
linment or whether It goes Inte execu-
tion when it is signed by thair Prime
Ministera?" asked Henator Brandegee,

“It hams ta ba ratifled”

“Is the eatlfication by the French and
the Britiah comparable to the ratification
by our Ssnate

"“No," replled Mr, Root.
llaménts ganerally® ratify what thelr
Ministries do. not always. Sometimes
there is & fAghl But, of course, the
British Ministry I8 In effect a committas
of the Houss of Commons."

“Their Par-

Mr. Brundegee Explains.

1 Judge mald Senalor Brandeges,
“Senator Fall hrs In mind that while
thessa men In Europs are making this
treaty openly and openly arriving at 1t}
by the proocess of pitiless publioity—be-
hind closed doors—while they are eitting
thers In Parls within three hours of
London by alrehip and are dolng It
through the heads of thelr Governmants,
who have access to thelr legisiative
bodles and appear every few days on the
floor and tell thalr legislative bodles
whit they are doing and proposing to
4o, we are gltting 3,000 miles away, with
our Prime Minlster—I bellave that is the
title he prefers now until he becomes the
President of the world—sliting over
there declining to give us any informa-
tlon whatever; and under our Constity-
tlon he knows and you know and I know,
and they know that what he proposes s
mers piffla untll two-thirda of the United
States Senate ratifies what he submita
That (s a different situation from what
any other Qovernment s {n."

“Da you think ths Injunction amalnst
distribution of this Incomplets treaty
was advisable or not? arsked Benator
Plttman.

“Quite reasonable, ses’ Mr, Root re-
1led. "I do not say that T do not think
t would have been wise and appropriate
to keep the Henate advised from tme
to time about the negotiation, Sut I
think when there was a paper to be
distributed and It was discovered that
It was to be changed It was nguite
reasonable to say ‘do not distribute this
untll we get tha changes'"™

“The different relation of the Prime
Minlster of Great Britaln to this con-
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dent Wilson weht Treatles ordl-

narlly negotiated By Gredt - in
I.Ilronrh Ambassadors or delogntions It
Is quite unusual for the o Minister

to dip into ‘“‘,’R bukiness,

"Of courme theorstically they all rep-
resent the King,” added Mr. Root, ““The
u:onrr Is that the King o8 the treaty,
but Ir 1t Involves any rilamentary
power he goes to Pafliament to get as-
bent. Fractically when Mr. Lioyd George
went to Parls he did It becauss he ap-
peinted himmself."

“Hul tha FPrémidefit yunder oitr Conatl-
Il:tlon’. doos not In any merise Fepresent

L] natd in this conference,’ added
Benator Pittman,

"No, he s exerclsing & constitutional

suthority, just as the Senats 8" sald he

MF. Root,

“1 think that Great Britaln s the
only oconstitutionnl Government Where
there 18 not provision for ratification,”
sald Senator Lodge, “and that In every
constitutional Government there ls some
forin of retifleation, by both houses of
by one”

Wiser to Have Informed Senate,

“I do not think it was legally Incum-
bent upon the President to send the
treaty to the Committee on Foreign Re-
lk’ﬂiu or to the Senate,” added Mr,

“I understand you to say,” sald Rerh
ator Williama, “that It was probably n
mistake of the President not to keep in
tovch with the Bsnate from time to
time ™

“I think It would have besn wiser
to koep the Benate Informed from time
to time, 1 think It would have mads
progress toward the wsolution of the
question, would have led to the yltimate
making and ratification of the teaty
and been satisfactory to the people.”

Mr. Davison opened with a general
statement. “I brought to this countcy
& copy of the proposed treaty,” he began.
“That copy fever has béen rénd In
Amerlca by any man exoept myself and
Mr, Root so far as I know, [ was chair-
man of the Red Cross War Counocll
from May 10, 1917, to March 1, this
year when the war councll went out
Of existence. Part of my time was
spént In this country and part ih Eu-
rope.  The American people gave us
$400,000,000 and a bit more, and it was
my business to administer that fund.
That took me through Furope from the
Channel to the Plave, and 1 think 1 was
mors Familiar perRaps with that situa-
atlon than any other man,

“When 1 came home In November 1
realizéd the dWstress in Europe and that
It must increass as |t glways does after
& war. 1 concelved the (dea of co-
ofdinating the Red Croes orgmnizations
of the world inte an organisation that
might alleviate that distress. I presented
that suggestion to the President and he
was very much pleased with if. He sald
he would like me to undartake IL 1 told
him I 4l8 not mee guite how 1 could
He wtolé requesting that I d6 It and
I finally consented.

Conferred With Peace Misslon,

“I proceeded to Europe, ang we sub-
mitted n programme Lo the International
Red Cross. It was determinsd that It
was not practicable. They saw the Im-
portance of it but sald It was not prace
tieabla, and we therefors went to Parls,
and T talked with (he representatives of
the Governmenta In Parls. I laid the plan
before them, conferred with the Presi-
dent, mémbers of the Amerlean Peace
Misslon and pescs missions of the other
Goternments,

“We decided there was only one way
In which we could effect this and that
was Lo organize a League of Red Cross
Societien modeled after the Leagua of
Nations. The articles of assoclation were
based on the covenant of the League of
Natlona. The result wae that thers was
incorpofated 1n the covenant of the
Tsengue of Natione Artiele XXV., which
pledged eoch raember to establisament
and developmiat of the Red Cross. hus
Joined togelher . we pstablished the
League of Red Cross Secisties,

“While the Leagus of NatloAs %a@ no
control whatever over the League of
Red Croess Socletles, Its relationa are In-
timate, We did not, for Instance. want
to Invite the Hed Cross of certain na-
tlons into the league unless we knew
they wera to be included In the Leagye
of Nations

“So It is as chalrman of the Leagues of
Red Cross B8ocletles that 1 became
possessed of & copy of the treaty, Put 1
an o member of the firm of J. P Mor-
gan & Co, had to do with the finaneclal
nituation of wnome of the Alllss.
Through our firm mors than §3,000000,-
000 was spent of forelgn money In
America, It becamas obvious that all
Europe would be coming here to get
ersdits and that in order to giva rellef to
Europe and in order to promots ths
trade of Amerlea the demands of
Europe and the supplies on this side

rmrust B consldered and ths Industrieg |P®Y

of America as well,

“Therefore I say am an (nternational
banker that the Importance of knowledge
In connection with this treaty is very
great. The market must be handied ao
that ecredits will be forthcoming and
will be good.

“It, waa as chalrman of the League
of Red Cross Socletise T asked Mr.
Lamont for & copy of the treaty and ha
sald he would give me one. 1 recelved
& copy After It was given to ths Ger-
mans ahd a summary had been pube
lished.

“When T arrlved In America Y was
told coples were not circulated hers, I
showed It to no one until 1 sent It to
Mr. Root. I know that his opinion was
sought in Parils. T supposed, of courss,
he had a c3py, and It was not unti} T
learned ha hadl not that 1 sent it to
him. Nobody else ever has seén that
copy.”

Banking Interest Secondary,

"You ware not only Interested by ren-
son of your conpnectlon with ths Red
Crosa but also by your porition as an
international banker?™ asked Benator
Borah.

“1 had no quesilon as to my right to
& capy as chalrman of the Red Cross
Boolellea That was Lhe primary inter-
oot that I had in the matte-"

“But you did not undertake to divoros
yourself from your situation as an in«
ternational banker also 1" Mr. Borah sug-
mented,

"1 414 npot”

“Did you convérss with Mr., Lamont
about the treaty after you read 1™

“No, 1 414 not.”

“Have you conversed or corresponded
with him sinoa™"

“T have not, except am to personal
mntiars”

“You came by thin treaty as you felt
In n legitimate way ™"

“Absolutely.”

Regarding Presldent's Telegram,

“I read in the Prealdent's telegram of
Juns T ths following : ‘Any one who has
pessesxion of the oMelal English text
has what he is ¢learly not entitied to
have or to communicate. Tou do not
feel that that is a just statement with
reference to yourself?"

“I do not."

“Were you Intending to give any sug-
gestions or advios to your partner, Mr,
Lamont, with reference to the financial
situation? If you mscertalned anything
that you mhould sugEest after you re-
oelved the treaty and by reason of re.
celving tha tremly you felt perfeotly
freo to advise your partner In regard
to It

“1 certalnly would."

“And you would have feit perfectly
free to coftvey any information to your
partner, Mr. Morgan?"

“I never showed it to Mr. Morgan or
any other man who read it except Mr.
Root. 1 do not know how many copies
I heard of."

“Have other international bankers of
New York, other firms, members In Parls
Ilke Mr. Lamont, adviaing the Peace Con-

ference, plso progured copiesI™
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“Not that T khow of. *"Bo far as I
Know, thate in né eopy In finantial clreles
In New York."

“T'he coplea you hATS nunn’a to are

u" ;P binking clrelas, thén®’
.‘l

“Mr, Lamont fa éwnet 8f tha Now
York Huvening Post, I8 he not?*

“He ls. J. P. Morgan & Co, have no
InteFost in 10" ’

“What Is the relation af J. P. Mérgan
& Co, to tha BriLIFh Govirnmant at the
prasont time in A vusiness way ™

W make payménta for them on bon-
tracts that havé beert made In this eouin-
try., We were purcharing agents for
tham, Afler wé efilered the War We
nsked to ba pelleved of purchasing for
them beenubs we did hot wihit to have re«
Intions with any other Gewernment that
might' confllor with ouf own, and théy
organigéd thelr owh purchasing bufeau

mh

Why Roet Was Skown Copr.
“Why did you esend Lhe copy to Mr,
1

“Hecauss I knew Mr. Root had been
In the confidenos of the Amerlcan min-
sion, his opinion had beén sought and
glven and 1 thought It would ba inters
esting to him."

“You felt a pesullar Intérest In this
treaty, aside from the Interest of the
ordihary cltizén i

lg'ull

Mr. Morgan was then called.

“Mr. Davison, who hak Just béen on
the stand s one of your pariners?’
nsked Benator "

“Yeu, sir,’ repllad Mr. Morgan.

“Mr Dwight Morrow &nd Mr. La-
mont are also?

“Yea, nir."

“Mr, Lamont Is one of the advisora
of the Peaca Commisslon at Versallles?

“He Ia there, 1 think, representing Lhe
Peacs Cornmission—advising the United
States Treasury, I undarstand.”™

*Advising them on the peace treaty ™'

“Advising them o6n gquestions they ask
him. 1 do not know what he Is advising
them on. 1 understand he Is & member
of the comminslon aof thia country, the
advisory commission they have thers.
Albert Strauss s one of the memberms
I do not know who the other member
s, There are three'

Uninformed as to Baruch,

“What position doea Mr, Baruch hold
over there?" naked Benator Porah.

“l do not know."

“Do you know that he {r in Fnria'.'“

“l do not know, He was'

“Dio you know what business connec-
tlons he has In Mew York?™

“Mr. Baruch? 1 do not know about
his businesa connections in New Tork."

*You have not meen a copy of thia
trenty

“No."

“Have you heard of coples of the
treaty Ih New York?

“Only just the general talk.*

“Mr. Lamont has not severed his re-
lationship with your firm In New York?*

“No, sir."

“You heard the statement of Mr.
Davison In reghrd td the financial situa-
tion. And the Interest you fesl In the
situation for the reason of conditions
that now confront us. Do you ugres
with him?™

"Yea, ehtirely.”

“You péopla ara greatly intsrested in
this situation then of course?’

“As much as wa are interested In
Ameériga fAnanclally ™

“Your financial operations are not con.
fined to America. You are Interna-
tlonal 7

“No, but I mean I regard this as the
defence of Ameriea and the American
trade situation,” =ald Mr. Morgan.

Admits n Kern Intereat,

“Naturally, therefore, you would have
greater Interest In the terms of this
treaty

“Yeu"

“I am not seeking to get anything ex-
cept the substantial fact In accord with
Mr. Davigon's ition that an a financier
and a banker u feel A keen interest
in the situation which may be superin-
duced by thé treaty?"

“Very much #8o," declared Mr. Morgan.

Benator Hitcheock took the witness)
“ls that for the reason that America
can sell goods to Europe only on condl-
tlon that the Anancial loterests and
banking houmes of America aesist In ar-
ranging credita?” he neked,

“Americane can only sell to Europe If
they oah get pald for what they #sll, and
that payment has got to he arranged for
until they begin to produce, sald Mr.
Morgan. “There has got to be a time
nrtangsd for hetween the time they he-
gin to produce and the time they begin
1o mend goode ovérhere. That has got to
bo areanged with the bihking interesty
all over tha country.

“The financial Interests of the United
States have wot to asslst In Anancing the
anle of goods to Europe. They hav.
nelther the goods nor products with
which to pay,

“They have nothing with which to

“Mr. Morgan, are the securities of
those European countries which are now
In trouble held In Lhis country?™ asked
Senator Borah,

*There are conslderabla mmounts of
British, Frenoh and Itallan securities
held by the American Goevernment, salx
billione and seme nine hundred odd mil-
llons; and thers are some British)and
French securities and a ceértaln amount
of 1talian, but not much,” replied Mr.
Morgun.
Ahout Minar Securities,

“Are thera securities of thoses lesser
countriax, or municipalities In thoss
oountries which ara now belng oreated,
or the Governmenta of which are now
being created ™

“1 do not know of any."

*What msecurities are belng held In
this country—what amount 7’

“1 can aend you a list. There are
Canaftans, and of English perhaps

250,000,000 of Britlah notes, $500,000,-
000 of Anglo-Frenoh and a certain num-
ber of French oltles, some $50,000,000
or $80,000,000; I do not remember the
whole list."”

“By whom are those securities held,
generally spfakin"."‘

“All over tha country., The French
clties were placed by Kuhn, Loadb & Co,
and the rest by a number of bankers
with some we headed. Thers are a good
may Tussian securities in the country,
m"l

“Are there any German securities
held here?' asked Senntor Harding.

Mr., Morgan did not know.

Senator Borah: "You know that some
are placed here?™

“Rome were held here,
they are still held or not
know."

“You eay some of the munioipalities
of France have securities In this coun-
try ™"

*Lyons nnid Bordeaux, T think. About
ffty miltlona in all, or it may have been
one hundred millions.”

TAFT HAS NO COPY OF TREATY.

fays Senator Borah Spealks With-
out Authority.

ErMmma, N. Y, Juns 11.—"The Bena-
tor speaks without suthority,” waas (he
reply Willlam H. Taft made to-day when
asked to comment on & recent statement
made by Senator Borah of Jdaho that
Mr, Taft has n copy of tha peace treaty.
He refralned from any further comment
on the Inverllgution now progressing be-
fore tha Sermte Forelgn Relntions Com-
mittes In Washington relative to “leaks”
on the peace terms.

Mr., Taft was the principal (speaker
this afternoon at the sixty-fourth annual
commencement of Elmira College, at
which fAfty-four young woilen recelved
degrecs. He defended the League of Na-
tions and sald the gquestion was non-
partisan. He pald he has no doubt that
when the question s approached from
this viewpoint the majority of the people
of the United Btates and & nesded ma-
jority of United States Benators would

but whether
1 do not
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EUROPE HOPE IS U. §.
‘WILL CANCEL LOANS

Contiusd feath First Pagh.

the advice porhaps of tha different Gov-
erfiménts should appoint a Joan ocom-
mikalon Wwhioh would study the whole
situation (h Europs and would kllocata
to the differant natlons sieh a propor-
tion of any proposed loan as they might
decide was just and would make the
loah not tn termi of money molhi Into
the treAsuries of the Rutopsan fationk
but in terms of goods golng to somé In-
dustty, raw mateérial, machinety and
equipment for the rallroads.”

“You wetld ifncluda food Ih that of

courss 7' Eenalor Willlams  ( Miss,)
nnlibd.
“Food to n certaln extent, but the

eypplying of food alona will never cure
the situation. Europe must go to work
itsélf o+ Eufops ls ddomed” was the
reply.

"Have yon any system by whidh to
make thesa people go to work ove
there ' Henator Borah nsked. -

“They will go to work i they have
the opportunity,” Mr. Vanderilp assertad.

“They do not ahow much disposition,
many of them,” Benalor Borah éom-
manted,

Saye Conditions Are Difflenit,

"Condlitlons afa Very dAifficult,” Mr,
Vanderllp answered, *“They liave had
tha most serlous trinis on thelr morala.
Take tho situation In Belgium, where
thers ate R00,000 men belng supported
Ly (he Covernment and have been sup-
ported for several yeara, It Is difficult
to wet old conditlons back.”

“That Is all right, but you know wa
have Russin and thowse adjoining coun-
tried in the middie part of Europe'
Senator Bornh Interjected. "Do wyou
aee any disposition on the part of those
peaple to avall themselves of Lhe oppor-
tunities they have, although they are
very llmiteda?™

“They have nd opportunities” the
banker repllad. “Take the situation of
Foland, Poland was fought over and
baeck threo times. There Is a vast dis-

Arict thera that Is absolutely denuded.

The machinery wae taken out of the
factorien, They have not besn able to
plant over une-third of the Nelds,

“Thera Is no opportunily 1o go o
work thers. Thare ls the most disors
gnnized situation.

“They hava no eredit. They have no
means of getting any raw materials,
They have for the time being probably &
sifflclent amount of food, but they have
pianted so little that they will not be
able to export any food; just an Ru-
mania, which has been n great export-
Ing nation, has planted not more than
enough to supply her own people this
last year becauss her work eattls have
bean driven off and she had nothing w
work thR land with,

“Ahe had an inadequnte amount of
machinery and a great shortage of seesd.
Rumania was a country that worked its
felds with cattls very ‘largely. They
were o & very great extent killed or
driven away. ‘The Premler of RHumanla
told me they would not e able to plant
enough this year to export any, although
it had been common for Rumania to ex-
port to the reat of FEurope a hundred
milllons a year of different grains.

Deplorable Conditions In Serbia.

“Serbin is distinctly worse
Rumania. Berbia s utterly broken
down In Its trunsportation. 1 under-
stand thers were only nine loromotives
left In Servia wt the time of the armis.
tiee,"

"Do I understand you to say that you
thought this financing ought to be done
by private banking Interesta?” Senfitor
Willlamn asked. ;

“Yea," sald Mr, Vanderiip.

“And not by the Government™

“Yen; not by the Government.”

“Your private Interests would not go
Into it unleks the Government would Un-
derwrits It, would they ' sald ths Bena-
tor.

“No: T should get the bheat security
that Europe could offer,” was the reply.
*“1 should get a security that had a fArst
llen upon the customs of cach country™

“Precisely,” sald Senator Willlams,
“but you would want somn combination
of governments belind e

*No, net the lending governments'
Mr. Vanderllp sald. "l think seme wse-
curity can be Adevised that will not fur-
ther burden the lending Covernments,
Lut will have a basis that will warrant
private investors in buying the bonda'

*“How would you do that, by charter-
Ing & greal corporation, or how?' asked
Senntor Willlams,

“My suggestion ¢an be varied in many
wave' sald Mr, Vanderlip, "It s for a
Afteen year loan, one-Afteenth to be re-
paysble each year, and thie Joan to be
pecurédd by a first mortgame on the cus-
tome of each country. The amount that
In necensary In not so large In the light
of these flgures that we have come to ba
ussd to, becayuss It must be translated
into actual things lald down in Europe

“It Is not n sum to relmbilitata tha
treasuries of FEurope, It is lo etart the
Industries and translate It Into goods
that must be manufactured and ex-
ported.”

“And the trade. will pay out of |ts
producta,” Henator Willlams suggested

“Yen,” wis the answer.

off than

French Refuse U, 8, Machinery.

Benator Moses (N. H.) Interpasad:
Do you know anything about the re.
ported refusal of the JFrench Govern
ment o admit American machinery into
France coming from American manufacs
turers™' he asked,

“Yon, and 1 think It was very wisa for
French Government o do everything it
properly could to hold down the Im-
porim inte France," was Mr, Vanderlip's
reply. “"They probably did some unwise
things in regard to certain matters.

“Om the whole, France has very littls
to pay with. Her wvast Income from
Rumssian securitles, from Turkish secur!-
tioa and Balkan securities have ocodsed
for the time belng, while her nesds
to pay for things bought on the outside
are greater than ever bafore, #o that
her powsition Is very merious as to_ her
International balance, and it s entfrely
preper that she should do evervthing
slie can to hold down to the lowest polnt
possible on Importa’

Senator Moses—"And _that has soma
bisring on the falling ol ths price of
the franc™'

Mr. Vanderllp—"That had saa hears
Ing In keeping the frunc up higher than
they otherwise would have been adble to
keap It.  If they had permitted larger
mports the frane would have fallen more
mapldly.

“Does your plan Include Russia?™
Benator Johnson (Cal) demanded.

“No, sir sald Mr. Vanderllp, “not
while Rusaia retalns the Bolshevik Gov-
ernment. There Is ne point of contact
of capital with the Bolsehvik Govern.
ment of Russis "
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GERMANS 0 HAVE
FIVE DAYS 70 SIGN

Continued from Firet Page.

it 1s to remain and also fix the annua
cost to Germany, -

The intention of Admittng Ger-
many to the Leagua of Nations will
also be procialméd a8 sodh A8 ghé dls-
arms and ¢omplles with ether condl-
tlons ahd abows herself’ eapablé of
malntainibg an orderly Governfent.

The letter will be many pages long
and in a senge will have the force of
the treaty itself ns a diplomatic docn-
ment.,

' There remaing a question whether
it will ifnduce the Germans to sign.
The Allles hope so, but the Germans
nndoubtedly _will be encouraged by
the discussich And may interpret it
as n slgn of weaknesa, It ls incon-
éelvable to many that they will not
come back with demands for more
changes,

1t Is understood now that the allted
policy has been virtually agreed upon
as outlined above, This policy 1s un-
questionahly the result of Premler
Clemenceau's firm stand on the
treaty. It represents a remarkable
recesslon on the part of Premler
Lloyd Qeorge. Apparently, for n
while, he wgs in a panie. F¥e first
thought there should be a drastic
reviglon of the treaty text. Then the
Northellffe press opened up again and
Mr. Lloyd George swung back eonsid-
erably. Unless he hag another change
of heart the answer as outlined will
go forward Friday, the Germans get-
ting five days to reply.

CHANGES IN TREATY
ARE EXPLANATIONS

No Definite Amount Set for
Reparations.

Ry the Associated Preas.

Pante, June 11.—Distinet progress win
reported to-night on the reply of the
allled and assoclated Governments to
the German counter proposals, and In-
dications are that the reply will be
l'u‘mjl‘\‘ for delivery on ¥Friday. !

The Germans will hava five days limit
for final action, which would tharefore
pome on or halfors June 18,

The main feature of this progress was
an agresmant regarding the reparation
terms, which have been the subject of
& sharp cantroversy durlng the past ten
daya. Ans finally adopted the terms do
not Aix the definite amount of repara-
tions, but the commission Is required to
fix the amount within four months of the
signing of the treaty,

The maln changes ara explanations,
rather than modifications, In order to
meet the contention that tie financial
commisslon was vexatious, Inguisitorial
and Infringed Germany's rights to con-
duct her own fnancial affairs, The re«
vised terms clear away much that was
open to the construction of being vexa-
tioun,

Final actlon on Germany's request
for admission to the League of Na-
tions ham not yst been reached, but
the discussion is declared to be tending
toward an aocord.

The Blleslan question, which has glven
a'ir:lnunr auiso, has virtually bean set-
tled.

It 1s practically eertaln that the re-
vised treaty will not be submitted to a
plenary conference with the smaller
Powers before the reply is sent to the |
Gérmane, The revised treaty and memo-
randum accompanying the treaty will be
eent to Count von Brockdorff-Rantzau,
head of the German delegation, by mes-
senger without ceremony,

The propoas! to eontinue the Economia
Counectl or to regulate the dlatribution nf[
raw materlals and provide a centralized |
organization for the cortrol of Interna-
tional economic and trende affalrs during
the post-bellum transitional perlod s |
now before the councll itself.

The Hritish representatives, who
raised the question with a view (o the
formulation of n recommendation to the
Allles and associated Governments, con-
tended that some continuation of gove
ernmental control daring the diffleult pe- |
riod of transition was necessary and |
that the present organization offered ]
sultable facilitles

The Americans etrongly opposed the
proposal.  They held that if such an
igency were necessary 1t would bhe far
better to atart afresh with a new_ and
really Internntional organlzation instend
of resking to leave the control In the
hands of the chief allied Govornments,
which alone are represented on the pres-
ent councll, ‘The business men of the
world, partioularly néutrals, who neces-
sarily suffered to a ocertuln extent from
tha control measures during tho period
6f  hostilities, the Americans argued,
would look upon the decisions of a body
on which Powers outslde of the alllance
wero represented more sympathetically
han upon those emanating from the

|
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TREATY “LEAK” WILL
NOT SWERVE WILSON

Reply to Senate Resolution to
Be Just as Planned.

By & Btaff Correspondenl of Toar Rev,
Copyright, 1M8; all righte reseried,

Panis, June 11.—The publioition of
the treaty terms In the Uhlied HNtates
and its Introduction Into' Lthe Congres.
stonal Record by Benaor Borah wili not
offect the President's reply to the San.
ate resolution, It la pointed oul by a
high authority here that there Is a vaa
difference betwedn the publlication of the

treaty and its transmission to the Hey.
ate by the Presidont. The latter pro.
cedure, It In explalned, would creats o
precadent of glving treaties to tha Sen.
nte before the negotintions are finlghed,
to which the President s firmly opposed

Undonbtedly members of the mis=ion
are glad the treaty was published. In-
terest hers Ia now centred on wiat the
Senate Intends to do with 1. Will it
frama objections to be sent here, hased
on the copy now In the Record? Thiy
Is the questlon ralsed.

Notlce served now by a resolution in
the Benaté stating tha treaty would not
ba ratified without changea might have
some effect If given Immediately. Tha
Benate Xnows now how the covenant |
interwoven with the treaty, but a high
diplomatiec authority told Tue Su'y that
separation would not ba absolutely ime
possible, pointing out that every power
vested In the league could be performed
by a high commiesion of the flve Powers,
accomplishing the same results,

Fxport Conservation Reduced.

WastisoToxN, June 17T —Annoince-
mént wns mada to-day by the War Trudn
Board that the export conservation !t
had beean reduced 1o these artlons,
Wheat and wheat flour, ¢nal, coke, ex-
plosives, irearms and ammunition
e
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